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IBRD Loan in Brazil 


The World Bank on October 3 made a loan equiv- 
alent to US$73 million in Brazil for the first stage of 
the largest hydroelectric project ever undertaken in 
Latin America. The completed project will bring an 
increase equal to 50 per cent of the power capacity now 
available in central-southern Brazil, the area in which 
four fifths of Brazil’s industry and much of the agricul- 
tural activity is concentrated. With the exception of a 
loan made two years ago for the Kariba Dam in Rho- 
desia, the new loan is the largest that the Bank has ever 
made for a single project. 

The project is the first in which private companies 
have joined official Brazilian agencies to carry out a 
large power development. Hitherto, additions to gen- 
erating capacity in Brazil have been undertaken by 
private power companies to meet their own require- 
ments, or by public bodies set up to exploit particular 
reaches of the main rivers. In this case, the borrower 
is Central Eletrica de Furnas, S.A., a joint enterprise 
formed a year and a half ago to construct, own, and 
operate the new plant. The common stock of the com- 
pany, representing 50 per cent of the equity capital, is 
held by the Brazilian Government, by the State of Sao 
Paulo, and by CEMIG (a corporation owned by the 
State of Minas Gerais); all three of these stockholders 
have already received Bank loans for power enterprises. 
The greater part of the preferred stock is held by private 
companies—51 per cent by Sao Paulo Light Company, 


IFC Investment 


A commitment of the International Finance Corpora- 
tion to invest $200,000 in Industria Harinera Guate- 
malteca, S.A. (INHSA), a Guatemalan corporation, 
was announced on October 2. The commitment is sub- 
ject to the completion of the necessary legal formalities. 

INHSA is constructing a modern flour mill on the 
outskirts of Guatemala City; the mill will have a produc- 
tive capacity of about 19,000 tons a year of fine white 
flour and by-products. Production is expected to begin 
early in 1959. The total cost of the project will be 
nearly $1 million. IFC’s investment of $200,000 will 
be in notes bearing interest at 5 per cent per annum. 


an affiliate of the Brazilian Traction, Light and Power 
Company of Canada (already a Bank borrower), and 
9 per cent by Companhia Paulista de Forca e Luz, an 
affiliate of the American and Foreign Power Company. 

The cost of the first stage of the project is estimated 
at the equivalent of approximately $210 million. The 
Bank’s loan will cover the foreign exchange expenditure 
included in this total. The balance will be met by share 
capital supplemented by loans from the National Devel- 
opment Bank of Brazil and the Federal Electrification 
Fund. The loan is for 25 years, with repayment starting 
on April 1, 1964. The rate of interest, including the 
| per cent commission charged on Bank loans and 
added to its Special Reserve, is 5%4 per cent. The loan 
is guaranteed by the Government of Brazil. 

The total amount of loans already made by the Bank 
in Brazil is the equivalent of $182.5 million, of which 
$154.5 million is accounted for by six loans made for 
power development in the years 1949 to 1954. The new 
loan, bringing the total lent to $255.5 million, raises to 
more than two million kilowatts the amount of new 
capacity that the Bank has financed in Brazil. This 
represents an increase of more than 100 per cent of the 
capacity existing in Brazil when the Bank’s lending 
began. 

Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D.C., 
October 3, 1958. 


in Guatemala 


The notes will be retired in equal semiannual install- 
ments starting in July 1963 with final maturity on 
January 1, 1966. 

In addition to fixed interest, IFC will receive a profit 
participation, payable in local currency, depending on 
the amount of earnings. IFC will also have an option 
to subscribe to ordinary shares of the company at par 
for an amount equivalent to 37% per cent of IFC's 
investment. 


Source: International Finance Corporation, Press Re- 
lease, Washington, D.C., October 2, 1958. 
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Europe 


U.K. Gold and Dollar Reserves 

The United Kingdom’s gold and dollar reserves rose 
by a further $31 million during September; this com- 
pares with a rise of $5 million during August. At the 
end of September, total gold and dollar reserves 
amounted to $3,120 million. 

During September a total of $19.5 million was paid 
to the European Payments Union, in respect of trans- 
actions during August, and another $8 million was paid 
to Canada on the interest-free loan from that country. 
The increase in reserves is officially regarded as very 
satisfactory, since the seasonal pressure on sterling is 
strong at this time of the year. The reserves have now 
risen in each of the 12 months since the bank rate was 
raised to 7 per cent. In September 1957 they had 
fallen by $292 million, and at the end of that month 
they were the lowest since June 1952. The subsequent 
rise has amounted to some $1,270 million, including 
$250 million drawn on the line of credit with the 
Export-Import Bank of Washington. 

The U.K. deficit with the EPU in September 
amounted to £13 million, which will be settled in 
October. The EPU figures for both August and Sep- 
tember may have benefited from special purchases of 
sterling by West Germany in expectation of a £50 mil- 
lion deposit for arms prepayments. 

Source: The Times, London, England, October 3, 1958. 


Hire Purchase in the United Kingdom 

Relaxations in the control of hire-purchase sales in 
the United Kingdom were announced on September 16. 
The sale of many goods was released from control, and 
the minimum deposit on articles remaining controlled 
is at a uniform rate of 33% per cent. The range of 
goods released from control includes a large number 
of items, mostly domestic, which had previously attracted 
the lowest (20 per cent) minimum deposii. Among the 
goods in this list are furniture, furnishings (including 
carpets), and cookers. Also released from control are 
such goods as industrial plant, agriculturai equipment, 
buses, vans, lorries, motorcycles, and bicycles. Private 
cars, however, remain controlled. The adoption of a 
uniform rate of minimum deposit for goods still con- 
trolled means that in many cases this rate is reduced 
from 50 per cent to 33% per cent. 

At the end of June, the total outstanding hire-purchase 
debt totaled £503 million (compared with £484 million 
at the end of December 1957). Of this sum, £237 
million was owing for the purchase of private cars, 
commercial vehicles, and caravans, £228 million for 
furniture, furnishings, hardware, radio, and electrical 


goods, cycles, and perambulators, and £27 million for 

industrial and farm equipment. 

Source: The Times, London, England, September 16, 
1958. 


Netherlands Repurchase from the Fund 

On September 22, the Netherlands made a voluntary 
repurchase of f. 128.25 million (US$33.75 million) 
from the International Monetary Fund with U.S. dollars. 
This repurchase reduced the Fund’s holdings of guilders 
to 87 per cent of the Netherlands quota. It was made 
in expectation of a repurchase obligation of f. 242.25 
million ($63.75 million) resulting from the increase in 
the gold and convertible currency holdings of the 
Netherlands during the year ended April 30, 1958. 


Source: Nieuwe Rotterdamse Courant, 
Netherlands, September 23, 1958. 


Rotterdam, 


Employment in Swedish Agriculture 

Investigations conducted by the Central Bureau of 
Statistics of the numbers employed in agriculture in 
Sweden show that the total number of persons employed 
on farms with more than two hectares under cultivation 
fell by 3.2 per cent between 1955 and 1956 and by 1.7 
per cent between 1956 and 1957. According to the 
agricultural board’s computations, total agricultural 
employment has fallen at an average rate of 4.6 per cent 
a year, or a total of 21 per cent, since 1952. The rate 
of decline has tended to drop during recent years, how- 
ever, though agricultural production has not increased 
thus far in the 1950’s. Production per man-hour rose 
by an average of 4.2 per cent per annum in the period 
1952-57; for industry, the increase was 3.9 per cent per 
annum in the period 1952-56. 
Source: Svenska Dagbladet, Stockholm, Sweden, Sep- 

tember 16, 1958. 


Italian Government Finances 

The final budget accounts of Italy for the fiscal year 
1957-58 (July 1, 1957-June 30, 1958) show a total 
deficit on current and capital account of Lit 330 billion 
(US$528 million). This differs little from the deficits 
incurred in 1955-56 and 1956-57, but it is greater 
than the deficit of Lit 220 billion ($352 million) 
which was originally budgeted for 1957-58. Total rev- 
enue continued to expand and exceeded the original 
expectations by more than Lit 200 billion. The increase 
in government expenditure—both current and capital— 
was even larger, however, the expenditure continuing 
to grow much faster than the national income. 

In a press interview in August, the Italian Prime 
Minister stated that the budget deficit for 1958-59 would 
not be allowed to exceed Lit 135 billion, the figure men- 
tioned by the previous Cabinet. Any increases in 
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expenditure budgeted by the Government would be 
matched by reductions in other items. 


Sources: 24 Ore, Milan, Italy, August 20 and Septem- 
ber 5, 1958. 


Trade Between West and East Germany 

Trade between West and East Germany in the first 
half of 1958 amounted to 822.7 million units of account, 
against 664.1 million units in the same period last year. 
West German sales increased by nearly 60 per cent, 
whereas East German deliveries hardly reached the 
level of the first half of 1957. In contrast to a surplus 
of 53.2 million units of account in favor of East Ger- 
many in mid-1957, there were surpluses for West 
Germany of 52.1 million units at the end of 1957 and 
89.7 million units at the end of June 1958. The outcome 
would have been still more unfavorable for East Ger- 
many if it had not succeeded in increasing significantly 
its deliveries in June 1958. 

The basic agreement of September 20, 1951 provides 
for balanced trade. In order to prevent an accumulation 
of surpluses with the Eastern Zone, West Germany has 
to regulate its purchases through a centralized licensing 
procedure. Once, however, during 1957, East Germany 
made a cash payment of 20 million West German 
marks in order to reduce its interzonal deficit. The pro- 
gressive increase in the over-all swing to 150 million 
units of account should be considered a West German 
concession. Although the swing is meant to meet tem- 
porary deficits which may arise from seasonal causes or 
from changes in the terms of payments, it has, in general, 
been used extensively by East Germany for longer 
periods. 

In view of the economic uncertainties in the Eastern 
Zone, there is considerable difficulty in estimating pros- 
pects for interzonal trade. In some sectors, e.g., chem- 
icals and basic materials, East Germany has clearly 
shown positive results. However, on the basis of other 
indications, expectations are less favorable. Although 
discussions took place in the first quarter of 1958 
concerning an increase in deliveries of fresh milk and 
vegetables to West Berlin, the latter’s purchases of East 
German foodstuffs are still limited to potatoes. Also, 
a special account established in order to allow East 
Germany to buy certain specified goods against payment 
in West German marks has not been used thus far. 
East German receipts of West German marks, which 
are estimated at about 150 million for 1958, do not 
seem to be available for this purpose, since they appar- 
ently are reserved for official travel by government 
officials, for the financing of information services and 
political activities, and for the purchase abroad of 
essential goods in short supply. In general, the unsatis- 
factory development in interzonal trade must be attrib- 


uted to East Germany’s long-term efforts toward full 
economic autarky. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
September 16, 1958. 


Czechoslovak Merchant Marine 

The addition of a new 10,510 ton ship constructed 
in the Yugoslav shipyards at Pula has increased the 
number of ships in Czechoslovakia’s merchant marine 
to five. 


Source: Chamber of Commerce of Czechoslovakia, 
Economic News Service, Prague, Czechoslo- 
vakia, September 1958. 


Middle East 


Credit Agreement Between U.A.R. and Japan 

The United Arab Republic is to receive industrial 
credits totaling up to the equivalent of US$30 million 
from Japan under an agreement signed recently. The 
credits will be used to import plant and equipment for 
various industries, including textiles, sugar, caustic soda, 
refrigeration, canning, car manufacturing, and oil. A 
downpayment of 20 per cent for cotton-spinning ma- 
chinery and 15 per cent for other items will be made. 
The interest rates applicable will be “around the ruling 
international interest rates at the time of each contract.” 
Source: Middle East Economic Digest, London, Eng- 

land, September 26, 1958. 


U.S. Aid to the Sudan 

Under a new aid agreement with the U.S. Govern- 
ment, the Sudan will receive US$30.6 million in the 
financial year ending June 30, 1959. This replaces the 
agreement signed earlier in the year under which the 
Sudan would have received $16 million. The new funds 
include $15 million to be used for balance of payments 
purposes on condition that an equivalent amount of 
Sudanese currency is set aside by the Government of 
the Sudan for development projects. The U.S. Develop- 
ment Loan Fund will participate in a textile mill to the 
extent of $10 million. The remaining $5.6 million will 
be used for water supply and agricultural development. 
Source: Middle East Economic Digest, London, Eng- 

land, October 3, 1958. 


Foreign Trade of Libya 

Imports of Libya increased from L£16.6 million in 
1956 to L£28.1 million in 1957, a new high figure; 
exports and re-exports rose from L£4.2 million to L£5.4 
million. Thus the trade deficit widened by about L£10.3 
million. The considerable increase in imports was due 
chiefly to the stepping up of prospecting operations by 
a large number of foreign oil companies. The increase 
in exports resulted almost entirely from larger exports 
of olive oil. 
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Libya’s main suppliers in 1957 and the value of their 
shipments were Italy, L£7.7 million; the United King- 
dom, L£5.8 million; the United States, L£4.6 million; 
West Germany, L£2.2 million; and France, L£1.5 mil- 
lion. Its main customers were Italy, the United King- 
dom, and Egypt, which took 58.3 per cent, 17 per cent, 
and 9.2 per cent, respectively, of ail exports and re- 
exports. 

Source: Middle East Economic Digest, London, Eng- 
land, September 19, 1958. 


Petroleum Exports from Iraq 
The Directorate of Oil Affairs in Baghdad has stated 
that the Iraq Petroleum Company and its associated 
companies have agreed to build a deep-water terminal 
at the head of the Persian Gulf to accommodate 100,000- 
ton tankers and that construction will start in November. 
The completion of the terminal will allow considerable 
expansion in oil exports from Iraq’s southern fields. 
The Government plans to increase oil exports from all 
fields from the current 31 million tons annually to 57 
million tons in 1961. 
Sources: Middle East Economic Digest, London, Eng- 
land, August 29 and September 19, 1958. 


Oil Production in Iran 

Production of crude oil in southern Iran amounted 
to 22.6 million tons in the seven months January- 
July 1958, and it is expected to reach a record figure of 
40 million tons for the year, an increase of about 
5 million tons over 1957. Iran’s oil revenues from the 
consortium operations for the first six months of 1958 
were $116 million, consisting of royalties of $31 million, 
income taxes of $83 million, and payments in kind of 
$3 million. 


Sources: Jran Press Bulletin for Trade and Economics, 
Tehran, Iran, September 1, 1958; Middle 


East Economic Digest, London, England, 
September 19, 1958 


Exports from Pakistan 

Exports from Pakistan, which were PRs 20 million 
less in 1957 than in 1956, have continued to decline in 
1958; in the first quarter of this year, they amounted to 
PRs 513 million, compared with PRs 651 million in 
the first quarter of 1957. The decline in 1958 resulted 
in part from the decrease in raw material prices in 
world markets; but it also was due to a sharp fall in the 
volume of cotton exports, as a result of the depressed 
state of the cotton textile industries in countries buying 
Pakistan cotton and of the competition of U.S. cotton. 
In order to promote cotton exports, the Government 
entered into barter deals with Mainland China, Poland, 
and Czechoslovakia, exchanging cotton for rice, coal, 
and machinery. It also made greater use of the single- 


country license for imports from countries purchasing 
Pakistan cotton, and arranged its own purchases from 
abroad by means of negotiations instead of by open 
tender. As a result, there was a small carry-over from 
the 1957-58 cotton crop. In addition, the Government 
took certain other measures to promote exports in 
general. The Export Promotion Scheme was enlarged 
to include 124 new commodities, and its term was 
extended until 1960. This scheme now covers a large 
number of manufactured goods, including cotton yarn 
and textiles and the desi cotton of the 1957-58 crop. 
There are also more goods on open general license than 
previously, and the Government has simplified the pro- 
cedure whereby rebates are made on duty paid for 
imported materials that are exported after processing. 


Source: Dawn, Karachi, Pakistan, August 30, 1958. 


Far East 


Indian Export Promotion Program 

The Government of India has suggested to the State 
Governments the remission of the saies tax on exports of 
a wide range of commodities, including tea, jute textiles, 
mica, mineral ores, shellac, vegetable oils, hides and 
skins, raw cotton, raw wool, and certain engineering 
products. The proposal of the Export Promotion Com- 
mittee that commercial banks should be enabled to 
rediscount bills at lower interest rates through increased 
credits from the Reserve Bank of India is under consid- 
eration. Also under consideration is a scheme to grant 
a concessional! rate of income tax on additional export 
earnings. Railway and shipping facilities for exports 
are to be improved. The railways meanwhile have 
agreed to grant a 50 per cent freight rate concession on 
certain export items; parcel post rates may also be 
reduced on sports goods and other export articles. 
Manufacturers of export articles will be supplied with 
steel at a concessional rate. The Government has already 
abolished export duties on several items, including vege- 
table oils and oilseeds, and relaxed export controls on 
more than 250 commodities (see this News Survey, 
Vol. XI, p. 37). 


Source: The Times of India, Bombay, India, Septem- 
ber 17, 1958. 


Temporary Suspension of Thailand's Rice Exports 

The Government of Thailand announced that quotas 
for rice exports would not be issued during September, 
since a high rate of exports from the first of the year 
through late August had created pressure on prices in 
the domestic market. Exports of rice up to August 25 
had reached 900,000 metric tons, and the export goal 
for the year is about 1.2 million metric tons. Rice 
export quotas will be resumed later in 1958 if the new 
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crop appears sufficiently favorable. The ban on gluti- 

nous rice exports will be effective until further notice. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., September 22, 
1958. 


Interest Rates in Japan 

Following the reduction on September 5 of the bank 
rate by the Bank of Japan (see this News Survey, 
Vol. XI, p. 94), the Federation of Bankers Associations 
lowered the maximum rates charged by banks on their 
loans and discounts by 0.36 per cent per annum, effec- 
tive September 16. The new maximum loan rate is 
8.03 per cent. 

On September 12, the Ministry of Finance raised the 
interest on short-term government bills by 0.36 per 
cent, from 5.66 per cent per annum to 6.02 per cent. 
The higher rate is considered more in line with the 
general structure of Japanese interest rates. 

Source: Nihon Keizai Shimbun, Tokyo, Japan, Sep- 
tember 13, 1958. 


Trade Agreement Between Japan and New Zealand 

A reciprocal trade agreement signed by Japan and 
New Zealand on September 9 provides for most-favored- 
nation treatment. New Zealand is given the right to 
compete for the total Japanese foreign exchange alloca- 
tion for meat and for 90 per cent of the wool exchange 
allocation, and an undertaking is given that meat duties 
will not be increased during the next three years, or 
wool duties before July 5, 1960. New Zealand is 
included as a permitted source of supply for Japan of 
tallow and hides and dairy products, and will be 
permitted to compete for the full exchange allocated. 
New Zealand also undertakes to use its best endeavors 
to regulate meat shipments so as to avoid serious diffi- 
culty to the Japanese meat industry. Japan is the first 
country in receipt of U.S. dairy surpluses at cut prices 
to agree to consult New Zealand when buying on this 
basis. 
Source: The Times, London, England, September 10, 

1958. 


United States and Canada 


U.S. Investment Abroad in 1957 

In 1957 for the second successive year, U.S. private 
investment abroad amounted to nearly $4 billion. 
Direct investment was more than $3 billion, rising to a 
total of $25 billion. Over 40 per cent of the 1957 
investment was in Latin America, more than $900 
million in petroleum investments; most of this (about 
$770 million, including about $360 million paid for 
oil leases) was invested in Venezuela. Investment in 
mining and public utilities in Latin America also 


increased, but outlays in manufacturing declined some- 
what as reinvested earnings were lower. Direct invest- 
ment of $870 million in Canada was less than during 
the previous year; the decrease reflected a sizable reduc- 
tion in retained earnings as profits declined. Invest- 
ment in Western Europe amounted to nearly $500 mil- 
lion, about 10 per cent below that in 1956; investment 
in the United Kingdom was larger than a year earlier, 
but in most other countries it fell below 1956 figures. 
Direct investment in the Middle East was maintained 
at an annual rate of about $100 million in 1957, the 
same as in 1956. This rate is lower than the rate in 
earlier postwar years, when production in the petro- 
leum industry was rapidly expanding. 

Portfolio investments abroad amounted to more than 
$800 million in 1957, and short-term private credits to 
about $300 million. The total was about equal to that 
in 1956, but the proportion of short-term outflow was 
lower. New issues of foreign dollar bonds, at $600 
million, were sold in the United States largely during 
the first half of the year. Offerings declined sharply in 
the second half as relative interest rates and exchange 
rate differentials discouraged Canadian borrowers. 
About $200 million was raised by the International 
Bank for Reconstruction and Development. Conditions 
for foreign borrowing in the United States improved in 
the first half of 1958, and by the end of June total sales 
of new securities exceeded the full amount sold in 1957. 
Foreign purchases of U.S. securities reached a peak in 
the first half of 1957, but the tightening of exchange 
control in the United Kingdom and falling prices of 
U.S. corporate stocks resulted in a net liquidation 
beginning in September and continuing in the early 
months of 1958. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D.C., September 1958. 


Installment Credit in the United States 

Installment credit (seasonally adjusted) in the United 
States, which had declined from February to July, rose 
by $30 million in August. Automobile loans continued 
to decline as repayments offset new purchases, but 
credit on other consumer goods, repair and moderniza- 
tion loans, and personal loans increased. 
Source: The Wall Street Journal, New York, N.Y., 

October 1, 1958. 


Industrial Production and Employment in Canada 

Industrial production in Canada in July was slightly 
below that in June, after account is taken of the usual 
seasonal movements. The decline was in both mining 
and manufacturing, with the durables component of 
manufacturing falling by 4 per cent, reflecting primarily 
lower output of iron and steel products, transportation 
equipment, and electrical apparatus. Production of non- 
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durable goods increased a little, and output of electricity 
and gas also expanded. 

For the first seven months of 1958, the unadjusted 
index of industrial production averaged 275 (1935-39= 
100), 3 per cent below the corresponding 1957 average. 
The greatest decline was in durable goods, but non- 
durables also decreased somewhat; the mining index 
rose slightly. 

Canada’s labor force reached 6.3 million at the end 
of August, somewhat less than a month earlier but 
about | per cent more than at the end of August 1957. 
The number of employed persons was 22,000 below 
last year’s figure as a result of fewer jobs in agriculture. 
Nonfarm employment was higher than in August 1957, 
aS expansion continued in the trade and service indus- 
tries; employment in manufacturing, transportation, 
and mining declined. Of the total labor force, 4.5 per 
cent (281,000 persons) were without jobs and seeking 
work. On a seasonally adjusted basis, the percentage 
of unemployed persons was still around 7 per cent of 
the labor force. 

Source: Dominion Bureau of Statistics, Weekly Bulle- 
tin, Ottawa, Canada, September 26, 1958 


Latin America 


Bolivia's Stabilization Program 

The economic stabilization program that was under- 
taken at the end of 1956 by the Bolivian Government, 
with financial support from the U.S. Government and 
the International Monetary Fund, was remarkably suc- 
cessful in controlling inflation; as late as August 1958, 
the cost of living index for La Paz was 84 per cent of 
the January 1957 index. Recently, however, develop- 
ments have tended to jeopardize this record of price 
stability. The Government was forced to make a variety 
of concessions in the face of strikes and demands for 
large wage adjustments not related to increases in out- 
put. As a result, it appeared that the budget deficit 
for the government sector for the final three months of 
1958 would reach Bs 109 billion, or almost 50 per cent 
of the total money supply. Such a deficit would have 
meant a recurrence of severe inflation. 

The Government therefore took measures to strength- 
en its stabilization program. After having withdrawn 
from the free exchange market for nearly two weeks, 
the Central Bank on October 1 resumed operations, 
setting a rate of Bs 11,000 per U.S. dollar, a deprecia- 
tion of 20 per cent. In the future, the Central Bank 
will permit its dollar quotation to fluctuate in accordance 
with supply and demand in the free market. A tempo- 
rary exchange tax of 2 per cent has been applied to all 
selling operations with the public, in order to obtain 
additional budget revenue. 
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The Government has announced plans to reduce 
expenditures and to increase receipts sufficiently to 
lower the deficit in the public sector to Bs 40 billion 
for the last quarter of 1958. More than half of this 
remaining deficit is due to exceptional end-of-year wage 
adjustments and to exceptional separation wages con- 
nected with a reduction in the number of public 
employees. The total level of credits to the private 
sector will not be permitted to increase through the end 
of the year. The National Mining Corporation will be 
permitted to effect economies by closing marginal mines 
and reducing by 3,200 the number employed. A wage 
increase of 27 per cent will be granted to workers who 
have not had recent adjustments, in order to compensate 
them for the price adjustments now expected in view 
of the new exchange rate. The Government is also 
announcing a revised labor law to provide for collective 
bargaining. 

Source: El Diario, La Paz, Bolivia, October 1, 1958. 


Deterioration in Chile's Bilateral Trade 
Statistics relating to the end of June 1958 show that 
Chile’s position under its various bilateral trade agree- 
ments had deteriorated considerably in comparison 
with June 1957. Between June 1957 and June 1958, 
the surplus with Argentina fell from the equivalent of 
US$13,097,000 to $1,828,000. Also, in contrast to 
favorable balances in June 1957 of $1,173,000 with 
Brazil, $318,000 with Ecuador, and $2,946,000 with 
Spain, Chile had deficits with these countries a year 
later—$1,429,000 with Brazil, $213,000 with Ecuador, 
and $885,000 with Spain. The deficit with Bolivia 
increased from $199,000 in June 1957 to $1,864,000 at 
the end of June 1958. These transactions include those 
fully paid for and also exports and imports pending 
liquidation. 
Source: Bank of London & South America, Fort- 
nightly Review, London, England, Septem- 
ber 13, 1958. 


Main Trends in Argentina's Foreign Trade 

Exports from Argentina in August rose to the equiv- 
alent of US$86.3 million, almost 20 per cent above 
the July figure. For the first eight months of 1958, 
exports were 2.2 per cent larger than in the correspond- 
ing period of 1957. Of the total, 51 per cent were 
livestock products, 44 per cent agricultural commodi- 
ties, and 5 per cent other products. 

The value of meat exports in the first eight months 
of this year exceeded that in the eight-month period in 
1957, but in August a decline set in. Although there 
was a substantial improvement in exports of hides and 
wool in August, the volume of exports of both com- 
modities in the January-August period was consider- 
ably less than in the first eight months of last year. 
Exports of vegetable oils and by-products this year 
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were 125 per cent above those in January-August 1957. 
Wheat exports declined, but exports of maize increased, 
although they were below the expectations based on 
this year’s good crop. 

In the first seven months of 1958, imports exceeded 
exports by $141 million, somewhat less than the trade 
deficit of $161 million during the same period of last 
year. A deficit of about $65 million was recorded in 
the official market and of $75 million in the free mar- 
ket. Free market transactions accounted for 27.8 per 
cent of exports and 32.6 per cent of imports during 
January-July 1958, compared with 19.5 per cent and 
26.7 per cent, respectively, in the same period last year. 

The index of the terms of trade rose from 94 (1956= 
100) in December 1957 to 103.2 in July 1958. While 
the index of export prices declined from 98 in December 
to 96 in July 1958, the index of import prices dropped 
from 104.2 in December to 92.9 in July. The decline 
in export prices reflected lower livestock prices; prices 
of agricultural products rose slightly. 

Source: Economic Survey, Buenos Aires, Argentina, 
September 16, 1958. 


Other Countries 
New Type of Bond in Australia 


The Australian Government has announced the issue 
of a new type of bond, with increasing interest rates 
and a premium on repayment as it approaches maturity. 
The issue is made in order to attract those small investors 
who want to be sure that they can redeem their bonds 
at any time without loss. A limit is to be placed on the 
amount for investment under this special loan. The 
bonds will be redeemable at face value up to the end 
of 1961; from that date they will carry premiums rang- 
ing from £A 1 to £A 3 on redemption, according to 
the period. Maturity will be January 1966. During the 
first two years the bonds will carry an interest rate of 
4 per cent; in the following three years the interest will 
be 4.5 per cent, and in the last three years it will be 
5 per cent. 

The Government also announced a cash loan of 
£A 30 million and a conversion operation for £A 218 
million 3.25 per cent securities maturing at mid- 
November. 

Source: The Financial Times, London, England, Octo- 
ber 1, 1958. 


New Zealand Dollar Loan 

New Zealand has pledged the whole of the gold 
reserve of its Reserve Bank—the reserve is understood 
to be just over NZ£12 million—to J.P. Morgan & Co. 
in New York. Against this pledge, a three-year dollar 
loan, equivalent to NZ£12.3 million, has been secured; 
the interest rate is 3.5 per cent per annum. In addition, 
J.P. Morgan & Co. are making available a one-year 


revolving dollar credit equivalent to NZ£4.1 million. 
It seems likely that, with this borrowing in New York, 
sufficient funds have been obtained to meet payments 
due in foreign currencies. In the past several months, 
New Zealand has floated a NZ£20 million loan on the 
London market, borrowed £10 million from Australia, 
and received £10 million overdraft facilities from the 
Midland Bank (see this News Survey, Vol. X, p. 344, 
and Vol. XI, pp. 24 and 88). 

The pledging of the gold reserve to the New York 
bankers does not mean that New Zealand has deprived 
itself of the free use of all its foreign exchange reserves. 
Most of these reserves are held in London. Exclusive of 
the gold now pledged, the net overseas assets of the 
New Zealand banking system are NZ£53 million. 


Source: The Times, London, England, October 2, 1958. 
Water Purification Plant in South Africa 


A full-scale plant for purifying brack, salt water is 
nearing completion in the Orange Free State where most 
of South Africa’s gold mines that were established after 
World War II are located. The plant will have a capacity 
of 2.5 million gallons per day; it is the forerunner of 
other similar, but smaller, plants that will be built in 
the next 10 to 20 years. It is believed that these plants 
will be of great importance for the agricultural and 
industrial development of South Africa’s vast, arid, 
unproductive areas. 

The water problem became really serious some five 
years ago for every mine in the Free State. Water was 
then being pumped from underground at a rate of 
10 million gallons per day. By 1956, the amount had 
increased to 18 million gallons, and by 1960 it will be 
as much as 30 million gallons. The water has such a 
high salt content that it is totally unfit for domestic 
consumption or agricultural use. A project to demin- 
eralize the water through electrodialysis (a process 
similar to that normally used by sand filtration plants 
for purifying water) was started in 1953, with the min- 
ing industry and the South African Council for Scientific 
and Industrial Research cooperating in a pilot plant at 
Welkom, center of the new gold mining area. 

Source: The Star, Johannesburg, South Africa, Au- 
gust 21, 1958. 


DLF Loan to Liberia 

The Development Loan Fund (DLF) announced on 
September 24 the authorization of a loan of $190,000 
to assist a private enterprise, the Liberian-American 
Agricultural and Industrial Corporation (LAAIC), in 
expanding its logging and lumbering operations in 
Liberia. LAAIC is a jointly owned subsidiary of a 
U.S. firm, Liberian-American Enterprises, Inc., of 
Detroit, Michigan, and the Liberian Agricultural and 
Industrial Corporation of Monrovia, Liberia. It was 
formed by U.S. and Liberian businessmen to undertake 
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development projects through private enterprise in the 
West Africa republic. 

The DLF funds will be used to assist LAAIC in 
financing the costs of acquiring equipment, materials, 
supplies, and services required for the expansion of 
existing sawmill operations in Liberia. The Liberian 
company operates on 25,000 acres of Liberian timber- 
lands owned by the two parent companies. The loan 
will be repayable in dollars in five years at an interest 
rate of 5% per cent annually. The parent U.S. and 
Liberian companies will be guarantors of the loan to 
the subsidiary. 


Source: Department of State, Press Release, Washing- 
ton, D.C., September 24, 1958. 


Foreign Investment in Nigeria 

Following the attainment of self-government by the 
Governments of Eastern and Western Nigeria, and the 
progress now being made toward the same goal by the 
Governments of Northern Nigeria, the Southern Cam- 
eroons, and the Federation of Nigeria, a joint statement 
issued in 1956 on the opportunities for overseas invest- 
ment in Nigeria has been reaffirmed. With the exception 
of certain public utilities, such as railway transport, 
telephone services, and electricity, which are normally 
reserved for public operation, it is stated that the 
Governments will encourage overseas capital and skills 
in every form of industrial enterprise. “Our Govern- 
ments wish to give every support to the principle of 
partnership between overseas and indigenous capital 
and skilled personnel. We prefer that, where there are 
willing Nigerian investors, they should be associated 
with new enterprises. Some public funds are available 
for investment in suitable enterprises seeking local par- 
ticipation. There will generally, however, be no rigid 
insistence on local participation, but Governments may 
wish to share in the financing of certain large enterprises 
which have a special significance to the public.” The 
Governments naturally will especially value enterprises 
which are animated by the spirit of partnership and 
which make satisfactory arrangements for the employ- 
ment, training, and advancement of Africans. Prospec- 
tive industrialists are advised to consider Nigeria as an 
economic unit, and not as four separate units. The 
Governments accept that Nigeria is an economic unit 
for the purpose of economic development, and it has 
been agreed that there shall be regular consultation on 
this subject between them through the National Eco- 
nomic Council, which has already begun its meetings. 
Changes have been made in the fiscal system to provide 
incentives for capital and industrial experience. The 
Industrial Development (Income Tax Relief) Ordi- 
nance provides a tax holiday to pioneer companies for 
an original period of up to five years according to the 
capital invested in fixed assets, with provision for an 
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extension of this period for each year of the original 
period in which loss is sustained. The Income Tax 
(Amendment) Ordinance grants to companies a much 
quicker write-down of their capital assets in the early 
years of trading, so that capital assets may be amortized 
in those early years and liquid assets built up at an early 
date; and the Industrial Development (Import Duties 
Relief) Ordinance provides for repayment, wholly or in 
part, of customs duty paid on materials or capital equip- 
ment imported for the use of Nigerian industries, where 
such repayment would be to the country’s over-all 
economic advantage. 

The commercial sector of the Nigerian economy is 
already reasonably well served by existing African and 
non-African enterprises. Overseas capital will be wel- 
comed, however, for the expansion of trade facilities 
in the Southern Cameroons and in the less developed 
parts of the other three regions; and there is scope for 
commercial organizations dealing on a wholesale and 
distributive basis in technical goods, particularly those 
which call for highly skilled after-sales service. 

Nigeria, as a member of the sterling area, does not 
expect any change in the situation whereby profits and 
dividends arising from sterling or non-sterling capital 
investment in approved projects may be transferred 
freely to the country of origin, and such capital may 
be repatriated at will. 

The Governments have no plans for nationalizing 
industry beyond the extent to which public utilities are 
already nationalized; nor do they foresee any such 
proposals arising. Nevertheless, they are anxious that 
“there should be no doubt in the minds of overseas 
entrepreneurs that Nigeria will provide adequate safe- 
guards for the interests of investors in the event of any 
industry being nationalized in the future. Should such 
occur, the fair compensation assessed by independent 
arbitrators would be paid.” 

Source: Government of the Federation of Nigeria, 
Federal Information Service, Federal Nigeria, 
Lagos, Nigeria, August 1958. 
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